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government thinks. Governments always
want to be bigger, to expand, to increase
their control over the economy. They want
more regulation. Most politicians think
that they know better than the free mar-
ket. They think that businessmen are
greedy and that their actions hurt people.
They think politicians are benevolent and
that the government can do a better job
of allocating resources. Most politicians
at heart are not capitalists. That’s why
they go into government. And they seize
the opportunity to blame the free market
for all the problems that they create and
their solution is always more government.
The reality is that governments create
these problems. Obviously, government
wasn’t alone but government laid the
foundations. Government set in motion
the process. They put in the incentives for
everything that happens. They’re the
ones that slashed interest rates down so
low. They’re the ones that created Fanny
Mae and Freddy Mac, they’re the ones
that created the tax code with all the
various incentives to speculation, particu-
larly in real estate, and the built in impe-
diments to savings and productive invest-
ments. The government rewarded all the
wrong things and discouraged all the
right things. We substituted the judge-
ment of the politicians to the judgement
of the free market, and now we can see
the mess that they made. 

You used very harsh words to describe
the Paulson plan and the stimulus pac-
kage. You said it was a “national disgra-
ce”. You even used the word “fascism”.
I understand where you’re coming from,
but people are asking today what would
be the appropriate alternative ? Should
we allow the collapse of so many indus-
tries ? 
Well, the appropriate alternative is to let
businesses fail. We have to allow capital
to be reallocated towards the new com-
panies of the future, in industries that we
do need. We cannot keep propping up
unproductive industries that we don’t
need. We don’t need all these Wall Street
investment banks. We never did.

What about the automotive industry ?
Doesn’t the US need an automotive
industry ? Should we allow it to go ban-
krupt and unemployment to rise a lot ?
Well, you assume that if the government
allows the automobile companies to go
bankrupt, the result will be fewer people
employed in automobiles. I disagree. I
think that if we let the automobile com-
panies go bankrupt, and we bust up the
unions and get these companies out from
under their pension obligations and all
their debt load, I think these companies
will be in much better shape, they will be
under new management, and I think the
resources are still there, the plants and
the people. So I think more people will be
employed working in GM and Chrysler
plants in the future if we let the compa-
nies go bankrupt. You’re assuming that if
we allow them to go bankrupt, skilled
workers who know how to make cars are
just going to sit there, and that nobody is
going to employ them. What we need is
entrepreneurs to put together these plants
and these workers in such a way that
they can produce competitive cars and
export them. And that is never going to
happen if the government entrenches the
failed management of the past.

Ok, but the transition is going to be 
very hard and the demand is going to
decline.
Transitions are never easy on anybody,
but we have to let it happen. The classic
example is that when the automobiles
came into existence, the old buggy wood
plants closed down. For a while, there
was a transitionary problem. People were
employed making buggies and lost their
jobs. Should the government have kept
the buggy wood manufacturers in busi-
ness to prevent that transitional unem-
ployment ?

In the US as well as in Europe, some
people are arguing that protectionism
might be the solution. What do you
respond to that ? 
They assume that the enemy is free
trade. Free Trade is not why the economy
is in trouble. Of course, part of the reason
why we are in trouble is that there has

been too much phoney trade going on.
The world exports to America, and
America exports nothing but our IOUs2.
That has to stop, but interfering with legi-
timate trade is going to make the situa-
tion worse not better. 

They argue that the Chinese case poses
a whole new challenge to traditional free
trade theories. Trying to remain competi-
tive at all costs is keeping salaries down
in Europe, and protectionism, if imple-
mented at a European level, could bol-
ster internal demand and allow higher
salaries. The old competitive advantage
paradigms are no longer valid when
we’re dealing with a giant country with
very low wages.
That’s true. Part of the problem is that
the Chinese currency is too low. The
Chinese government should allow the
Chinese RMB to rise. That’s true, but
this is a problem because of government.
It is government intervention that is arti-
ficially suppressing the Chinese currency
and propping up the US dollar. I believe
that the government should stop interfe-
ring. But the problem is not free trade. It
is a problem of the government manipu-
lating currency values, which is what
they are doing. I think when the US
accuses China of being a currency mani-
pulator, the reality is that they are
arguing it but they are manipulating 
currencies to our advantage. They are
keeping the dollar up, which is helping
Americans consume beyond their means,
which is helping to perpetuate the 
malinvestments and the imbalances that
are threatening the global economy. 

What are going to be the main negative
consequences of the current stimulus
package in your point of view?
The main negative consequences are
inflation, and the fact that it is preventing
the economy from rebalancing. It is fun-
damentally weakening our economy by
making us less productive and less effi-
cient. Market solutions are preferable to
government solutions. And ultimately, I
think the government is laying the foun-
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1 - US trade deficit went from $180 bn in 1998 to $ 758 bn in 2006
2 - An IOU (I owe you) is a document acknowledging debt. 
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dation for a much bigger crisis yet to
come. If we turn back the clock to 2001,
when George W. Bush first came into
office and inherited the bursting NAS-
DAQ bubble from president Clinton, if he
had allowed the recession to be more
severe back then, we would not be in the
same circumstances today. But because
the government came to the aid of the
economy, we are now suffering the
consequences of the government’s help.
And if the government continues on its
present course, the real crisis is not going
to be about the bubble, it is going to be
about the consequences of the govern-
ment cures, the government’s stimuluses
and bailouts. They are going to make the
economy far worse than it would have
been if we just had to deal with the
consequences of the last bubble. We
would have been in much better shape
today if there had been no housing
bubble, if there had been no subprime
market, and all this only happened
because of the way the government tried
to artificially stimulate the economy after
the NASDAQ bubble burst, and after
September 11. We’re simply reaping the
whirlwind of what the government
sowed. 

Over here in Europe, most economists,
even those who are supporters of free
market capitalism, argue that even
though the market is the most efficient
system, it creates social inequalities and
imbalances. They feel that if left entirely
alone, the market and free market ideo-
logies might endanger social cohesion.
That’s just not true. You have much more
inequalities created by socialism and
government. What happens there is that
everybody is poor and a few people who
have political connections are rich. In a
free market, there is going to be a lot of
inequalities but everybody is better off. So
there is always going to be rich people
and poor people, but the poorest people
in a free economy are still going to be
much better off than everybody else in a
socialist economy. No two people are the
same. Some people are smarter and
some people are more ambitious. So
some people are going to be more suc-

money to other politicians, and the
money would be better left in the private
sector. 

Do you think that in a few years, if the
stimulus package fails, your ideas,
which are those of the minority today,
will become popular again ?
Ultimately, the things that I was saying
about the coming credit crisis and the big
recession that was coming and was going
to last years and be the worst since the
last depression, I was saying that two or
three or four years ago and nobody belie-
ved me. Now, everybody is talking about
this. As time goes by, more and more
people I think are going to come around
to my way of thinking as more and more
of my predictions come true. The econo-
my is not going to get better as a result 
of whatever the government is doing. It’s
going to get worse. So at some point, 
we are going to need a different approa-
ch. President Obama campaigned on
change. Eventually, we’ll need to get
some change. 

What do you think about the dollar ?
Isn’t it going to drop? 
Yes, it’s going to. The one thing that’s
keeping the US afloat right now, that is
keeping the problems from being worse
for America, and that is exasperating the
problem in other countries, is the streng-
th of the dollar. And if the dollar col-
lapses, then the rest of the world will be
in much better shape. America will begin
to really bear the brunt of this crisis. 

Is it a matter of months before the dollar
collapses ? 
There is no way to know the timing, but I
think at some point in time, the dollar is
going to drop like a stone. I think it’s
going to be a real collapse. If Gold keeps
going up, it is going to undermine the
confidence in the dollar. 

Do you think that the Chinese will conti-
nue lending money to the US?
No. Not at some point. They’re doing it
now. But you can’t lend money to
somebody indefinitely who’s never
going to pay you back. The Chinese
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cessful than others. But the beauty of the
free market is that each individual pur-
suing his own self-interest and his own
success, helps everybody out. That’s
Adam Smith’s invisible hand and that’s
what people have to understand. The
invisible hand is there and it works.

These are very unpopular views in
Europe. You are close to the Austrian
school of economists. Today, Europe is
full of Keynesian economists and
Austrian School Economists seem margi-
nalized.
The problem is that politicians don’t like
the Austrian school, because the Austrian
school is anti what they want to do.
Politicians want to do stuff, want to help,
want to get elected based on promising to
improve people’s lives. The Austrian
school realizes that these are empty pro-
mises, that the best thing they can do is
leave us alone. There are not a lot of
Austrians in governments. There are not a
lot of Austrians in the Universities becau-
se people who are in the teaching profes-
sion resent free markets. They think that
they are so much smarter than everybo-
dy. And they look down on other people
who are richer. They do not like a system
that rewards athletes or that rewards
entrepreneurs more than themselves.
And they get jealous, and they say: the
reason I am not rich is that I am not gree-
dy, I am not mean…This is what happens
in Academia, and in the press too.
Reporters don’t earn a lot of money. There
are a lot of other benefits, and a lot of
things that are fun about being a reporter
or a teacher, but they shouldn’t get
resentful because they don’t earn enough
money. 

What do you think should be the role of
the World Bank and the IMF in the cur-
rent crisis ? 
I don’t think they should have a role. I
don’t think they should exist ! To some
extent, the World Bank and the IMF have
been issuing warnings over the years and
saying that the global imbalances were
creating a problem and that one day there
was going to be a price to pay, but other
than that, I see it as politicians diverting
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aren’t really lending us anything,
they’re giving us money. At some
point, they’ll stop giving us money. 
I don’t know when. The sooner the bet-
ter for everybody I think, even for
America. Because I think all the
Chinese are doing, and other coun-
tries, are enabling our bad habits,
they’re helping us dig ourselves into
this deeper hole. What we need from
the world as Americans is tough love.
We need the world to stop lending us
money. We’re never going to reform our
ways unless the austerity is forced
upon us from our creditors. As long as
the world is going to lend us money,
we’ll go right on spending it.

A final word about politics perhaps. You
were a close advisor to Republican can-
didate Ron Paul during the Presidential
Campaign. What would he have done
differently? 
Everything. Ron Paul wants to restore
sound money, to go back to the Gold
Standard, to shrink the government, abo-
lish government agencies and depart-
ments, abolish the income tax on indivi-
duals and corporations. He was for real
reform, for shrinking government and 
re-empowering private individuals and
free markets. And he would allow the
recession to run its course, it’s just some-
thing that we need to do. We need a
recession because of the phoney econo-

my that bad monetary and fiscal policy
blew up. If we had free markets all along,
there would be no need for this painful
recession. We shouldn’t be stimulating at
all. What they’re stimulating is not the
economy. They’re stimulating more debt
and more consumption, which is exactly
what we don’t want. That’s why we’re in
this mess. What they’re doing is throwing
gasoline on fire. It’s just going to make
the fire bigger. ■

Interviewed by Karim Emile Bitar
Editor
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La crise,
éruption géopolitique

Toute crise, telle une
éruption volcanique, résulte
du très long travail de forces
profondes. 
Dans les coulées de lave, se
mêlent des éléments très
divers : décisions humaines
souvent aveugles, ne
produisant pas les résultats
attendus ; dérèglement des
mécanismes sociaux ;
déplacements lents mais
inéluctables des équilibres
géopolitiques. Les crises
opèrent comme des
révélateurs, des accélérateurs,
des amplificateurs, rappelant
aux hommes qu’ils sont plus
agis qu’ils n’agissent,
poussés, bousculés par des
phénomènes qui les
dépassent.

Par Philippe Moreau Defarges1

Robespierre 1970
Diplomate honoraire 
Chercheur et co-directeur du rapport
RAMSES à l’Institut français des relations
internationales (IFRI)

D ans cette crise des années 2000,
réapparaissent des réactions bien

connues : souci des gouvernants de mon-
trer qu’ils dominent les événements ;
mais, sous la détermination de façade,
un désarroi mal dissimulé, des États
lourdement débiteurs trouvant pour seule
issue une augmentation de leur endette-
ment. Du point de vue géopolitique, cette
crise – comme toute grave turbulence
historique – accouche de ce qui était en
gestation depuis des décennies et rap-
pelle aux hommes que l’histoire ne leur
appartient pas mais qu’elle les pousse en
avant comme ces foules emportées par
des passions aveugles et brutales.

Les États-Unis, géant terrassé. 
« La roche Tarpéienne est proche du
Capitole » répétait dans l’oreille de tout
général romain triomphant un esclave
rappelant au maître du jour qu’il pouvait
le lendemain n’être plus rien. En deux
siècles, les États-Unis s’imposent en gar-
dien des équilibres planétaires, en vain-
queur écrasant de tous les démons :
Allemagne de Guillaume II puis de Hitler,
bloc soviétique. En ces années 2000, le
colosse, après avoir été proclamé «hyper-
puissance», est brutalement à terre, sur-
endetté et enlisé dans tant de conflits
(Israël-Palestiniens, Irak, Afghanistan…).
Les États-Unis ne sont probablement plus
dans leur phase ascensionnelle. Toute
puissance, même la plus remarquable
(Rome, Chine impériale, Angleterre victo-
rienne…), se fatigue et se lasse. Autour
des États-Unis, d’autres colosses (Chine,
Inde, Brésil…) s’agitent. Le plus impor-
tant est ailleurs : l’impressionnante victoi-
re des États-Unis, la diffusion quasi-pla-
nétaire des valeurs occidentales : indivi-
dualisme, démocratie, marché…, se
retourne désormais contre eux, les
«autres » n’ayant qu’une ambition : bran-
dir contre Gulliver affaibli ses principes

d’égalité, de respect du droit, d’épanouis-
sement des nations. L’Amérique peut-elle
encore imposer ? La voici probablement
vouée à négocier, à chercher des compro-
mis boiteux ou précaires, notamment au
Moyen-Orient, de la Turquie au Pakistan,
où est engagé tout le prestige américain.
L’ordre planétaire, organisé autour du
soleil américain, se retrouve avec un pivot
profondément déstabilisé. Les parte-
naires-rivaux de Washington, d’abord
Pékin, savent qu’ils ont encore besoin du
policier américain. Mais la tentation est
tellement pressante de lui faire sentir son
affaiblissement, sa vulnérabilité, la Crise
offrant une superbe occasion. Ainsi les
accusations de la Chine et de la Russie,
dénonçant, non sans mauvaise foi, l’avi-
dité consommatrice des Américains, alors
que cette avidité a été le premier moteur
du décollage chinois !

Un Occident (États-Unis, Europe,
Japon) irrémédiablement éclaté ?
L’ébranlement des États-Unis, l’inévitable
révision de tous leurs liens extérieurs ren-
forceront-ils la cohésion de l’Occident ou,
au contraire, provoqueront-ils sa décom-
position ? Seul un patron fort, tenant bon
dans les crises majeures – comme les
États-Unis, de la fin de la Seconde Guerre
mondiale aux lendemains de la guerre
froide –, assure une réelle unité. Si le pro-
tecteur oscille ou hésite, les protégés,
affolés, palabrent, tergiversent et se ras-
surent en promouvant des diplomaties
dites pacificatrices. Ainsi l’Europe, sou-
dée à la Méditerranée et à l’Asie, donne-
ra-t-elle peu à peu la priorité à l’entente
avec la Russie, les pays du Moyen-Orient
(en particulier, l’Iran) ou le Chine. Le
Japon, à l’abri du bouclier américain
depuis 1945 peut rêver d’un réveil impé-

1 - auteur de très nombreux ouvrages de relations internationales et de
géopolitique. Le dernier publié est : La Géopolitique pour les Nuls, First
Editions, Paris, 2008.
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rial et, par exemple, tenter de se doter de
l’arme nucléaire. Mais la Chine, toujours
convaincue d’être à part, mobilisera faci-
lement son peuple contre le conquérant
des années 1930 et le bloquera. Le
Japon pliera. Un pays, frappé par deux
bombes atomiques, riche et vieillissant
ne se laisse plus séduire par des aven-
tures belliqueuses. Dans cette perspecti-
ve, la guerre d’Afghanistan, sans doute
impossible à gagner, risque d’être un test
lourd pour la solidarité occidentale, les
alliés de Washington traînant les pieds
pour fournir les soldats que ne manquera
de demander le président Obama.

Un Sud ? Des Suds ? 
La puissance et peut-être la richesse se
faufilent hors de l’Occident. Le Sud émer-
ge. Mais, tout comme le tiers-monde n’a
été un que contre l’Europe, pour la déco-
lonisation, le Sud, lui aussi, n’est un que
contre l’Occident. Lorsque les colosses du
Sud (Chine, Inde, Brésil…) réclament
leur place à la table des grands, cette
revendication commune, dite du Sud, ne
gomme en rien les oppositions et conflits
multiples traversant le Sud. La Chine
s’imagine redevenant l’Empire du Milieu,
régnant sur l’Asie. Mais l’Inde, le Japon et
aussi le Vietnam, la Corée – réunifiée–
consentiraient-ils à cette hégémonie ? Au
Moyen-Orient, les ambitions de l’Iran
effraient non seulement Israël mais aussi
les États arabes. Une planète mondialisée
par les flux économiques peut se combi-
ner avec des jeux régionaux complexes,
s’articulant, non sans bizarreries, avec les
grandes manœuvres planétaires.
Tout comme dans les années 1930, le
basculement tragique se produira au
moment où les situations politiques inté-
rieures vireront. Ainsi la Chine. Le pouvoir
communiste, qui, depuis la fin des
années 1970, survit grâce à une crois-
sance spectaculaire, sera-t-il balayé 
par l’effondrement de cette marche en
avant économique? Qui remplacera ce
pouvoir ? Une démocratie paisible ? Ou un
nationalisme virulent? Les pays d’Amérique
latine, convertis à la démocratie et au
marché, retomberont-ils dans leurs traditions
dictatoriales et populistes? Les passions
pluriséculaires et, en premier lieu, le

nationalisme continuent de modeler les
peuples. Que la Crise s’installe, et la Bête
se déchaînera à nouveau ! Du Cachemire
à Taiwan, du pays Basque au Kurdistan,
les abcès de fixation s’offrent à ceux qui
veulent les faire saigner.

Un monde entre organisations et
chaos. 
Depuis la fin de la Seconde Guerre mon-
diale, la terre est allée vers toujours plus
d’intégration, d’organisation, de coopéra-
tion, avec l’ébauche d’une gouvernance
planétaire, tant institutionnelle (constella-
tion onusienne) qu’informelle (réseaux de
dialogue de tous types). Toute cette évo-
lution implique des conditions matérielles
précises, principalement une croissance
suffisamment large et vigoureuse pour
tirer la plus grande partie de la population
humaine. Souvenons-nous des années
folles (décennie 1920) ! Pendant cinq
ans (1924-1929), avant la descente aux
enfers (1929-1945), la frénésie de la
prospérité fait un instant croire à la paix
perpétuelle. Sans une constante marche
en avant, tous les systèmes politiques,
internes et internationaux, se défont.
La crise peut donc casser le patient tra-
vail du demi-siècle écoulé. Tous les pro-
grès accomplis seront-ils assez solides
pour empêcher un retour en arrière ? En
2009, il n’y a pas de réponse à cette
question, puisque beaucoup dépend des
décisions prises en ce moment. Dans les
périodes de crise, les gouvernants sont
soucieux de faire les bons choix (au début
des années 1930, rigueur budgétaire ; en
ces années 2008-2009, option inverse :
injections massives d’argent pour faire
repartir les économies), mais peut-être se
trompent-ils ? Toute politique est un pari
hasardeux. Pourtant, comme l’écrivait Blaise
Pascal, il faut parier ! ■


